KOSSAN RUBBER INDUSTRIES BHD

Explanatory Notes

1. Accounting Policies
The quarterly financial statements have been prepared based on accounting policies and methods of computations consistent with those adopted in the Annual Report for the year ended 31 December 1998.

2. Exceptional Items
There were no exceptional items for the financial period ended 30 September 1999.

3. Extraordinary Items
There were no extraordinary items for the financial period ended 30 September 1999.

4. Taxation
The tax charge for the financial period ended 30 September 1999 does not include any deferred taxation or adjustment for over or under provision of taxation in respect of prior years.

5. Pre-acquisition Profits
There were no pre-acquisition profits or loss for the financial period ended 30 September 1999.

6. Profit on Sale of Investment and/or Properties
There were no sales of investments or properties for the financial period ended 30 September 1999.

7. Quoted Securities
There were no purchases or disposals of quoted securities by the group for the financial period ended 30 September 1999.

8. Changes in the Composition of the Company
There were no significant changes in the composition of the Company for the financial period ended 30 September 1999, including business acquisition or disposal of subsidiaries and long term investment, restructuring and discontinuing operations.

9. Status of Corporate Proposal announced but not completed
On 11 September 1999 the Company announced the proposal to enter into a joint venture with an American party to develop and expand its export business through direct distribution of its products to end users. This venture has not been completed at the date of issue of this report.

10. Seasonal or Cyclical of Operations
The operations of the Group were not affected by any seasonal or cyclical factors.

11. Movement of Company’s Securities
For the financial period ended 30 September 1999, the Company issued 31,840,000 ordinary shares of RM 1.00 each under the Bonus Issue.

12. Group Borrowings
 30/09/99
 31/12/98

Secured
RM ’000 
RM ’000

Short Term 
   7,217
    5,963

Long Term 
     -   

      -


   

   7,217
    5,963




Unsecured

Short Term
 11,207
    8,482


Long Term
   5,483
    4,888




   

 16,690
  13,370




Total Borrowings
 23,907
  19,333


13. Contingent Liabilities
There were no contingent liabilities pending at the date of this report except for corporate guarantees given to a bank for banking facilities granted to certain subsidiaries.

14. Financial Instruments with Off Balance Sheet Risks
There were no contracts involving off balance sheet financial instruments that will significantly affect the risk or performance of the Group as at the date of issue of the quarterly report.

15. Material Litigation
There were no pending litigation as at the date of issue of the quarterly report.

16. Segmental Reporting
        Financial period ended 30 September 1999



Profit/(loss)
  Assets

Analysis by activities
 Turnover
 before tax
Employed

 RM ’000
 RM ’000
 RM ’000

Solid rubber division
   20,685
     2,651
  44,347

Latex gloves division
   50,216
     2,171
  67,405

Fabrication of machinery
       -     
       -

    1,557 
 




   70,901
     4,822
113,309



Analysis by geographical segments is not available as the Group operates only in Malaysia.

17. Explanatory comments on any material change in the profit before taxation for the quarter reported on as compared with the preceding quarter.

There were no quarterly results reported in respect of the preceding quarter.

18. Review of Results
For  the   9  months  ended  30  September  1999,  the  Group  registered   a   turnover  of   RM 70.901 million and an operating profit of RM 4.822 million, while at the Company level, the turnover was RM 20.685 million and the operating profit RM 2.651 million.

For  the  quarter  ended  30 September 1999, the Group’s  and  Company’s  turnover  was RM 23.538 million and RM 7.714 million respectively. Operating profit for the quarter of the Group and Company amounted to RM 1.137 million and RM 1.461 million respectively.

The results of the solid rubber division, carried on at the Company’s level, was to expectation. However the results of the gloves division, carried on by the subsidiary companies, remained affected by excessive pricing competition and weaker demand in the international markets.

19. Current Year Prospects
Barring unforeseen circumstances, the group expects to maintain its performance for the remaining quarter of the financial year. The solid rubber division is expected to continue its steady growth. The group does not foresee any significant improvement in the glove market in the final quarter. 

20. Explanatory notes for variance of actual from forecast profit and shortfall in the profit guarantee (only applicable to the final quarter)
Not applicable.

21.
Dividend


No interim dividend was recommended for the financial period ended 30 September 1999.

22. 
Year 2000 (Y2K) Compliance
The Group’s hardware, operating system and application software is Year 2000 compliant.
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